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SUBJECT: GULF OIL'S ROK CONCESSION 

REF: STATE 118632, SEOUL 7868, SEOUL 8426, SEOUL 1267, SEOUL 1456 

1 . REFTEL'S REPORT OF GULF WASHINGTON REPRESENTATIVES STATEMENTS 
RAISES A SERIES OF QUESTIONS. 

2. SEOUL 7868 REPORTED THAT GULF OFFICIAL ESTIMATED THE COMPANY'S 
LIABILITY FOR FAILING TO DRILL AT NO MORE THAN $100,000, NOT 

$2.4 MILLION. 

3. SEOUL 8426 REPORTED THAT GULF OFFICIAL HAD SAID ZAPATA WOULD 
HAVE PAID ALL THE COSTS OF DRILLING IN BLOCK IV AND THAT 

GULF WOULD NOT OTHERWISE HAVE DRILLED AS THE PROSPECTS WERE SO 
POOR. 

4. SEOUL 1267 REPORTED THAT GULF WAS CONSIDERING SELLING OR 
RELINQUISHING THE CONCESSION AND SEOUL 1456 REPORTED THAT GULF 
HAD TOLD COMMERCE AND INDUSTRY MINISTER CHANG YIE-JOON THAT THEY 
WOULD NOT DRILL, AS THEY FELT BOUND BY USG ADVICE, BUT THAT THEY 
WERE WILLING TO CEDE THE CONCESSION TO OTHER NON-US FIRMS. THE 
SAME CABLE REPORTED THAT THE AMBASSADOR HAD TOLD MINISTER CHANG 
THE USG POSITION ON DRILLING WAS FIRM. 
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5. IT IS CLEAR THAT THE TWO REQUESTS MADE BY GULF CANNOT BE 
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MET. GULF HAS ALREADY SAID IT WILL NOT DRILL AND WE HAVE CONFIRMED 
USG OPPOSITION. SINCE GULF HAS ALREADY OFFERED TO CEDE THE CON- 
CESSION. WE CAN HARDLY OBJECT IF A NON-US FIRM DECIDES TO DRILL. 

HOWEVER, WE HAVE NOTED TO THE ROKG ON SEVERAL OCCASIONS THAT 
THE LAST THING THEY MAY WANT IS TO DISCOVER OIL IN DISPUTED 
WATERS SINCE IT WOULD ADD A NEW DISPUTE IN THE AREA. 

SNEIDER 
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